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Article I.
Purpose and Scope

Capital Area Housing Finance Corporation (the “Corporation”) was created as a public non-profit corporation under the provisions of the Texas Housing Finance Corporations Act, Texas Local Government Code, Chapter 394, as amended (the “Act”).  The Corporation’s primary purpose is to assist individuals of low and moderate income to obtain decent, safe, sanitary, and affordable housing.  The Corporation is authorized by the Act to make loans to further its purposes thereunder. Applications for loans will be considered in connection with developments located in one or more of the following:  Counties of Bastrop, Blanco, Burnet, Caldwell, Fayette, Hays, Lee, Llano and Williamson (collectively, the “Program Area”) or in locations outside of the Program Area with the consent of the applicable Local Political Subdivision as evidenced by an executed Interlocal Agreement.  The Corporation has adopted these Rules to set forth the general requirements and procedures applicable to qualifying for a loan in connection with obtaining tax credits from the Texas Department of Housing and Community Affairs (the “TDHCA”) in connection with applicant’s residential development.  The Corporation makes no representation or warranty that the loan will comply with the rules and regulations of the TDHCA.


A.
Application of Rules.  These Rules apply to specific multifamily rental residential developments for which an applicant or a Local Political Subdivision on behalf of an applicant requests the Corporation to make a loan to obtain tax credits in connection with such development.


B.
Waiver of Rules.  Specific provisions of these Rules may be waived by a majority vote of the Board of Directors of the Corporation.


C.
Amendment of Rules.  These Rules may be amended, revised, repealed or otherwise altered by a majority of the Board of Directors of the Corporation at any time and from time to time and with or without notice.

Article II.
General Requirements

The Corporation will not make a loan of funds to any applicant in connection with any financing for any residential development that has not satisfied, as determined by the Corporation, general requirements set forth in these Rules.  The Corporation reserves the right to impose additional specific requirements with respect to any particular residential development.  Compliance with these Rules does not and shall not be deemed to constitute a commitment or assurance that financing will be provided by the Corporation.  In completing and executing the Application for Loan attached hereto, the applicant hereby represents and warrants or covenants with respect to the residential development for which tax credits are being obtained as set forth herein.

Article III.
Filing and Procedural Requirements


A.
Preliminary Applications.  Any person desiring that the Corporation make a loan to facilitate obtaining tax credits in connection with the financing or refinancing for a residential development shall complete and file with the Corporation an Application for Loan attached to these Rules as Exhibit A.  Such Application for Loan shall be accompanied by:  (1) a completed copy of the Residential Development Financing Questionnaire attached to these Rules as Exhibit B; (2) the nonrefundable Loan Commitment Fee and Initial Legal Review Fee described in Article IV of these Rules; (3) an executed copy of the Indemnity Agreement attached to these Rules as Exhibit C; and (4) a copy of the Pre-application or Intent to Request submitted to the Texas Department of Housing and Community Affairs in accordance with the applicable Qualified Allocation Plan (as hereinafter defined).  The original application and all attachments shall be filed with the Corporation by mailing or delivery to:

Executive Director

Capital Area Housing Finance Corporation

4101 Parkstone Heights Drive

Suite 280

Austin, Texas  78746

A separate Application for Loan shall be filed for each residential development.  The Corporation will consider such completed Application for Loan on scheduled meeting dates.  Applications will be considered administratively complete when all required items are received by the Corporation. The requirements described herein are separate and apart from the requirements of the Corporation to obtaining multifamily bond financing for qualified residential rental projects.  In order to apply for such financing from the Corporation a different application must be completed and submitted to the Corporation.


B.
Preliminary Approval.  If the Corporation finds that the Application is correct and complete, the Corporation shall submit to the applicant a term sheet containing the significant terms and conditions of the loan.  After written approval of the term sheet by the Corporation and the applicant, the Corporation will consider such completed Application for Loan and the adoption of resolution approving the loan based on the terms and conditions contained in the term sheet on the next scheduled meeting date for which proper notice can be given.  The Corporation will notify the applicant’s contact of the date, time and place of the meeting.  If requested by the Corporation, a representative of the applicant may be required to appear at the Board of Directors’ meeting to answer questions about the project and the loan.  The Corporation’s adoption of a resolution does not obligate the Corporation to make the loan.  No person may represent, directly or indirectly, or to anyone, except the TDHCA, that the Corporation has agreed to make a loan to the applicant.  


C.
Additional Filing Requirements.  Following the adoption by the Corporation of a resolution declaring the Corporation’s intent to make a loan to the applicant, the applicant shall file with the Corporation such additional materials as the Corporation may reasonably request in writing.


D.
Preparation of Documents.  Upon approval of the Application for Loan and the adoption of the resolution authorizing the Corporation to make the loan to the applicant, the Corporation’s legal counsel shall prepare and deliver to the applicant the loan documentation based on the terms and conditions contained in the term sheet approved by the applicant and the Corporation.  On or prior to the closing of the loan, the applicant shall deliver fully executed original signature pages to all loan documentation.  In connection with loans issued for (or on behalf of) developments outside the Program Area, the applicant will also be required to provide the Corporation with an Interlocal Agreement in the form of Exhibit D hereto, executed by a Local Political Subdivision acceptable to the Corporation.  Following execution of the loan documentation, the Corporation, the applicant, and other parties involved in the transaction shall proceed to close the loan at a time and place to be determined by the Corporation.


E.
Rejection of Application.  The Corporation may reject the Application for Loan in its sole discretion for any reason, including but not limited to, if it is not received by the Corporation on or before the application deadline; if it is not accompanied by the Loan Commitment Fee or Legal Review Fee or if the application is incomplete and the applicant fails to complete it within a reasonable time after the Corporation’s request for completion.


F.
Expiration of Application.  An Application for Loan expires if it is withdrawn by the applicant; if the Corporation does not adopt a resolution within 90 days from the date of the application; or if the applicant does not close on the financing for its project by the date specified in the application (unless such date is extended and agreed to by the Corporation in its sole discretion).  The Corporation’s action taken on an Application for Loan becomes void when such Application for Loan expires.


G.
Sale of Residential Developments.  Any loan made by the Corporation to the applicant is not assumable and must be prepaid in full upon transfer of the residential development.

Article IV.
Fees and Costs


A.
Loan Commitment Fee.  The non-refundable Loan Commitment Fee is payable by check in the amount of $4,000, payable to the Corporation at the time of submission of the request for a loan.  The loan request will not be processed until such fee is paid.  A separate Loan Commitment Fee must be paid for each loan and there will not be any reduction in the Loan Commitment Fee for multiple projects.


B.
Initial Legal Review Fee.  The Initial Legal Review Fee is payable by check in the amount of $1,500, payable to Chapman and Cutler LLP, and is due at the time of submission of the request for a loan.  A separate Initial Legal Review Fee must be paid for each loan and there will not be any reduction in the Loan Commitment Fee for multiple projects.


C.
Closing Fees and Costs.  The applicant is responsible for any of the Corporation’s legal counsel’s fees in the amount of $7,500 per loan and expenses incurred in connection with preparing the loan documentation.  These fees and costs are payable at closing and are separate and apart from the Loan Commitment Fee, the Initial Legal Review Fee and the Loan Origination Fee as described herein.  A separate legal counsel fee must be paid for each loan and there will not be any reduction in the Loan Commitment Fee for multiple projects.


D.
Collateral for the Loans.  The loan shall be secured and collateralized by a Demand Deposit Account placed with Pioneer Bank, SSB in the amount equal to the loan amount from the Corporation plus six months of interest.  This amount will be non-interest bearing and shall remain in place for the duration of the loan.  


E.
Loan Origination Fee.  The Loan Origination Fee will equal 5.25% of the principal amount of the loan payable to the Corporation at the time of the Loan closing.


F.
Loan Term and Interest Rate.  The term of the loan shall be 12 months or the placed in service date, whichever is later, with an interest rate equal to the Applicable Federal Rate (AFR) in effect at the time of the loan closing. 

The applicant understands that neither the Corporation nor any person representing the Corporation has made any representation to it, and accepts no responsibility with respect to whether the Loan qualifies the applicant for the award of points by the Texas Department of Housing and Community Affairs pursuant in the applicable Housing Tax Credit Program Qualified Allocation Plan and Rules (the “Qualified Allocation Plan”).

Exhibit A

Application For Loan

	For Use by Corporation Only:
	
	Intake Checklist

	
	
	

	Application No.:  ________________
	
	Signed Application _____________

	Date Received:  ________________
	
	All Fees Received ______________

	Date Admin. Complete:  __________
	
	Questionnaire Complete _________

	Resolution Date:  _______________
	
	Indemnity Signed ______________

	Closing Deadline:  ______________
	
	Admin. Complete _______________

	Closing/Withdrawal Date:  ________
	
	


To:
Capital Area Housing Finance Corporation

I, the undersigned duly authorized representative of ______________________________ (the “Applicant”), do hereby make application to Capital Area Housing Finance Corporation (the “Corporation”) in accordance with the Corporation’s Rules for Loans in Connection with Obtaining Tax Credits for Multifamily Residential Rental Projects (the “Rules”).  In connection therewith, I do hereby declare and represent as follows:


1.
The Applicant intends to (check all that apply)


(   ) develop, construct and operate


(   ) acquire, rehabilitate and operate

a multifamily rental residential development and desires that the Corporation make a loan to the Applicant in connection with the Applicant’s receipt of tax credits from the Texas Department of Housing and Community Affairs in connection with such development.


2.
The Applicant desires a loan from the Corporation in the principal amount of $_____________ and requests that such amount be paid to the Applicant on ____________, ______.

3.
The Applicant intends to close the financing for the proposed residential development on _____________, _______.

4.
The Applicant has received a copy of and reviewed the Rules, and hereby agrees to comply with all terms and provisions thereof, except as such provisions as may be expressly waived by the Board of Directors.

5.
The Applicant has submitted herewith a completed copy of the Residential development Financing Questionnaire attached to the Rules as Exhibit B.  To the best of my knowledge, the information contained therein is true and correct.

6.
The Applicant has submitted herewith an executed copy of the Indemnity Agreement attached to the Rules as Exhibit C and the Applicant has sufficient financial resources to fulfill any obligations that may arise under the Indemnity Agreement.

7.
The Applicant has submitted herewith the Loan Commitment Fee in amount of $4,000 and the $1,500 Legal Review Fee and agrees to pay all Fees and Costs as outlined in Article IV of the Rules.

8.
Based on the foregoing, the Applicant requests preliminary approval of this Application for Loan in accordance with the Rules.

Witness My Hand This _____ day of ____________, ________.
(Name of Applicant)

By:



Name:



Title:


Exhibit B

Capital Area Housing Finance Corporation
Residential Development Financing Questionnaire

Article I.
Information Relating To The Applicant


1.
Owner / Applicant Information:


Full Legal Name 











Mailing Address (street) 










City 




 State 


 Zip 





Phone 





 Fax 







Soc. Sec. # or Fed. I.D. # 











2.
(a) Form of organization of the Applicant (Attach organizational documents).

_____ For Profit Corporation
_____ Limited Liability Company
_____ Limited Partnership

_____ General Partnership

_____ Sole Proprietorship

_____ 501 (c) (3) Corporation
_____ Governmental Entity


(b)
If the Applicant is a 501(c)(3) corporation, please attach a copy of the IRS exemption letter for such corporation, the application to the IRS requesting an exemption letter and the articles of incorporation and bylaws of the Applicant.

3.
Indicate the state under whose laws the Applicant is organized and the date of organization.

4.
If the Applicant is a corporation or limited liability company identify its officers and directors and indicate their titles. If the Applicant is a partnership, identify all of its general partners.  Please provide the social security numbers for each officer, director and/or partner.

5.
Name and address of all persons who own a 10% or greater interest in the Applicant.  Please provide the social security numbers for all such persons.

6.
Name, address and telephone number of the representative of the Applicant with whom the Corporation should communicate.


7.
Development Team Information:

(a)
Tax Credit Investor (Firm) 








Contact Person 









Address 










Phone 



Fax 






(b)
Tax Credit Investor Counsel (Firm)







Contact Person 









Address 










Phone 



Fax 





(c)
Owner’s Attorney (Firm) 








Contact Person 









Address 










Phone 



Fax 





(d)
Contractor (Firm) 









Contact Person 









Address 










Phone 



Fax 





(e)
Architect (Firm) 









Contact Person 









Address 










Phone 



Fax 






(f)
Management Entity (Firm) 







Contact Person 








Address 









Phone 




 Fax 





Attach Resume and/or Financial Statements (if applicable) of each team member (firm) identified above


8.
Summarize prior development, ownership and management experience of the Applicant or its principals, indicating date of project, type of project, location of project and method of financing.

9.
Does the Applicant anticipate entering into a profits participation or joint venture agreement with a financial institution or other party with regard to the Project?  If so, explain and attach any agreements between the parties.

10.
Does the Applicant intend to apply for property tax abatement in connection with the Project?

Article II.
Information Relating To The Project


1.
Street address and description of exact location of the Project site.  Please attach a legal description of the boundaries of the Project site and a map of the area with the Project site highlighted.

2.
Describe any existing improvements or structures presently located on the Project site.  If none, please write “none.”

3.
Indicate the approximate size (in acres or square feet) of the Project site.

4.
Does the Applicant now own the Project site?



(   ) Yes

(   ) No


5.
If the Applicant presently owns the Project or Project site, indicate:

Purchase Date:  






Purchase Price:  






Balance of Existing Mortgage:  




Holder of Existing Mortgage:  





6.
If the Applicant presently holds an option to purchase the Project or Project site, indicate:

Present Owner:  





Date of Option Agreement:  




Purchase Price:  





Expiration Date of Option Agreement:  



7.
If the Applicant has executed a contract to purchase the Project or Project site, indicate:

Present Owner:  





Date of Contract:  





Purchase Price:  





Settlement Date:  






8.
If the Applicant does not presently own the Project or Project site, please describe any relationship which exists by virtue of common control or ownership between the Applicant and the present owner of the Project or Project site.  If none, please write “none.”  

9.
What is the present number and general description of residential units on the Project site.  If none.  Please write “none”. 

10.
Does the Project consist of additions to and/or renovation and rehabilitation of existing units? 

_____ Yes
_____ No



If yes, answer the following questions:  (Attach separate sheets as necessary.)


(a)
Age of units:


(b)
Describe the proposed additions and improvements to be made.  Include a description of the type of improvements and amount to be spent per unit and for common areas.  (See Article II.E. for reference to Internal revenue Service regulations applicable to rehabilitation.)


(c)
Provide data on present vacancy rates and rents by unit size.


(d)
Attach recent photos of the Project.


(e)
List a breakdown for total project improvements by cast and category.


11.
Indicate the number, type (number of bedrooms and bathrooms), approximate size (square footage), and projected monthly rents of the dwelling units included or to be included in the Project.

	Number of Units
	Type of Units
	Size of Units
	Monthly Rent

	
	
	
	

	
	
	
	

	
	
	
	



12.
Describe any additional facilities included or to be included in the Project, such as parking, laundry, office or recreational facilities.  If any of such facilities are expected to generate income, indicate projected amount of such income.

13.
Describe the overall style of the Project (e.g., garden apartments, multi‑level, high‑rise), exterior construction materials, energy conservation considerations and landscaping design.  Attach a site sketch showing proposed location of the units on the Project site and an architect’s rendering if available.


14.
Provide a pro forma cash flow statement for the Project’s first three years of occupancy after the requested financing and attach same as Exhibit “__” to this Application.  Include assumptions and, specifically, administrative, operating and maintenance costs, taxes, and cash flow available for debt service for each of the three years.

15.
Indicate the percentage of the Project costs for which the Applicant desires financing and the amount of equity investment in the Project which the Applicant proposes to make.

16.
Indicate the type and amount of costs expended (including orders for any Project equipment or furnishings) with respect to the Project to the current date.  If none, please write “none.”

17.
Management Information:  Attach as Exhibit “__” information concerning prior management experience including projects managed, number of units in each project and number of years of project management.  Estimate the fee to be paid to such managing agent.

18.
Indicate number of residences or businesses displaced by construction or rehabilitation of the Project, if any.  (If none, please write “None.”)  Describe procedures to be used to minimize impact of any displacement.  If relocation is necessary attach Relocation Plan.

Article III.
Information Relating To Construction


1.
Has construction of the Project begun?

_____ Yes 

_____ No

If yes, give date construction began:  




If no, give estimated date for commencement of construction:  



2.
State estimated date of completion:  





3.
State estimated date Project will be initially available for occupancy: 




4.
Contractor Information:  Attach information concerning projects previously completed by the contractor.  Include location, year of completion, number of units and approximate construction cost of each project.

5.
Architect Information:  Attach information concerning projects designed by the architect.

Article IV.
Information Relating To The Financing


1.
Indicate any other rent supplement, loan guarantee, grant or mortgage insurance for which the Applicant has made, or intends to make, application with respect to the Project.  If none, please write “none.” 

2.
Please describe all sources of financing for the Project. 

3.
Has any member of the identified Development Team filed/declared bankruptcy or reorganization under bankruptcy regulations?  If yes, please explain.
Exhibit C

Indemnity Agreement

Board of Directors

Capital Area Housing Finance Corporation

________________________________________________________ (the “Applicant”) has filed or is concurrently filing with Capital Area Housing Finance Corporation (the “Corporation”) an Application for Loan in accordance with the Corporation’s Rules for Loans in Connection with Obtaining Tax Credits for Multifamily Residential Rental Projects.  For the purpose of inducing the Corporation to accept, review and act upon such Application for Loan and to make the loan therein contemplated, the Applicant hereby agrees to indemnify and hold harmless the Corporation, its officers, directors, employees, agents, counsel and representatives, from and against all costs, losses, damages, expenses and liabilities of any kind arising from or in connection with the Corporation’s acceptance, review, approval or disapproval of such Application for Loan, or the delivery of the loan therein contemplated, or the design, acquisition, construction, rehabilitation, installation, operation, use, occupancy, maintenance or operation of the residential development described in such Application for Loan. 
The applicant understands that the Corporation is under no obligation to make the loan for any reason. It is expressly agreed that the provisions of the Indemnity Agreement shall survive any approval or disapproval of such Application for Loan and the delivery of or failure to deliver any such loan.
This Indemnity Agreement shall be effective upon its execution by the applicant this ____ day of ______________, ____, and its acceptance by the Corporation as indicated by its execution below.

(Name of Applicant)
[Must be an entity with sufficient financial resources to fulfill the potential obligations of this indemnity agreement]

By:



  Name:



  Title:

Accepted this ____ day of ________, ____.

Capital Area Housing Finance Corporation

By:

Name:

Title:

Exhibit D

Interlocal Agreement

This Interlocal Agreement (this “Agreement”) is made and entered into as of _____________, 20__ (the “Effective Date”), by and between the Capital Area Housing Finance Corporation (the “Capital Area HFC”), a public, non-profit housing finance corporation duly organized and existing under the laws of the State of Texas, and _________________________________ (the “Governing Body”).
W i t n e s s e t h
Whereas, the Capital Area HFC is authorized by the provisions of the Texas Housing Finance Corporations Act, Chapter 394, Texas Local Government Code, as amended (the “Act”), to (a) lend money for its corporate purposes and invest and reinvest its funds; (b) borrow money at rates determined by the Capital Area HFC; and (c) pledge all or any part of the revenues, receipts or resources of the Capital Area HFC from or in connection with such loans, and to mortgage, pledge or grant security interests in such loans or other property of the Capital Area HFC in order to secure the payment of the Capital Area HFC’s obligations; and 
Whereas, pursuant to the Act, the Capital Area HFC has established a Multifamily Developer Loan Program (the “Program”) under which the Capital Area HFC is authorized to make loans to eligible borrowers to help finance the acquisition, construction or rehabilitation of multifamily housing developments located within the jurisdiction of the Capital Area HFC and in other jurisdictions with the authorization of the applicable local housing authority; and 
Whereas, the Capital Area HFC intends to loan funds to __________________ (the “Borrower”), to help finance the [acquisition, construction, rehabilitation] of certain property (the “Loan”) located in the jurisdiction of the Governing Body; and

Whereas, the Governing Body hereby authorizes and consents to the Loan on the terms specified in this Agreement;
Now, Therefore, in consideration of the mutual covenants and agreements herein contained, the receipt and sufficiency of which are herby acknowledged, the parties agree as follows:

Section 1.
Recitals.  

The recitals set forth above are incorporated herein for all purposes and are found by the parties hereto to be true and correct.  It is further found and determined that the parties hereto have authorized and approved this Agreement by resolution or order adopted by their respective bodies, and that this Agreement will be in full force and effect when executed by both parties.

Section 2.
Development Funding.  

The Governing Body hereby agrees that the Capital Area HFC may provide the Loan to the Borrower in connection with the [acquisition, construction, rehabilitation] of an approximately ___ unit apartment project located in the Governing Body’s jurisdiction in accordance with the terms set forth in that certain Term Loan Agreement dated as of ______ __, 20__ (the “Loan Agreement”), between the Capital Area HFC and the Borrower. 

Section 3.
Termination.  

This Agreement shall terminate upon the occurrence of any of the following events:


(a)
The Borrower withdraws its request for the Loan;


(b)
The Loan is not closed on or before the date for such closing specified in the Loan Agreement; or


(c)
The mutual written agreement of the parties hereto.

Section 4.
Termination upon Legal Prohibition of Relationship.  

Notwithstanding the foregoing, the parties hereto may terminate this Agreement immediately by delivering written notice to the other party:


(a)
If, in the opinion of an independent attorney, it is determined that there is applicable legislation, regulations, rules or procedures (collectively referred to herein as a “Law”) in effect or to become effective as of a date certain, which Law, if or when implemented, would have the effect of subjecting a party hereto to civil or criminal prosecution under the state and/or federal laws, or endangering or jeopardizing the status of a party hereto or any of its affiliates, because of the party’s participation herein;


(b)
If a party receives notice (the “Notice”) of an actual or threatened decision, finding or action by any governmental or private agency or court (collectively referred to herein as an “Action”), which Action, if or when implemented, would have the effect of subjecting the party to civil or criminal prosecution under the state and/or federal laws, or endangering or jeopardizing the status of the party or any of its affiliates, because of the party’s participation herein; or


(c)
If a party hereto receives any order (the “Order”) by a governmental agency or court that the terms of this Agreement are in violation of any Law.

Section 5.
Effect of Termination.  

Upon the expiration or termination of this Agreement, the parties hereto shall thereafter be automatically relieved and released from all further liabilities and obligations hereunder, except for liabilities and obligations contained herein which are expressly made to extend beyond the term of his Agreement, all of which shall survive the expiration or termination of this Agreement.

Section 6.
Miscellaneous.  


Section 6.1.
 Prior Written Agreements.  This Agreement is without regard to any and all prior written contracts or agreements between the parties hereto regarding any other subject matter and does not modify, amend, ratify, confirm or renew any such other prior contract or agreement between the Parties.

Section 6.2.
Other Services and Exclusion.  Nothing in this Agreement shall be deemed to create, by implication or otherwise, any duty or responsibility of any of the parties hereto to undertake or not to undertake any other service, or to provide or not to provide any service, except as specifically set forth in this Agreement or in a separate written instrument executed by the parties hereto.


Section 6.3.
Governmental Immunity.  Nothing in this Agreement shall be deemed to waive, modify or amend any legal defense available at law or in equity to any of the parties hereto nor to create any legal rights or claim on behalf of any additional party.  None of the parties hereto waives, modifies, or alters to any extent whatsoever the availability of the defense of governmental immunity under the laws of the State of Texas and of the United States.


Section 6.4.
Amendments and Modifications.  This Agreement may not be amended or modified except in a writing executed by the parties hereto and authorized by their respective governing bodies.


Section 6.5.
Severability.  If any provision of this Agreement shall be held invalid or unenforceable by any court of competent jurisdiction, such holding shall not invalidate or render unenforceable any other provision hereof, but rather this entire Agreement will be construed as if not containing the particular invalid or unenforceable provision(s), and the rights and obligations of the parties hereto shall be construed and enforced in accordance therewith.  The parties acknowledge that if any provision of this Agreement is determined to be invalid or unenforceable, it is their desire and intention that such provision be reformed and construed in such a manner that it will, to the maximum extent practicable, give effect to the intent of this Agreement and be deemed to be validated and enforceable.


Section 6.6.
Execution in Counterparts.  This Agreement may be simultaneously executed in several counterparts, each of which shall be an original and all of which shall be considered fully executed as of the date first written above, when all parties hereto have executed an identical counterpart, notwithstanding that all signatures may not appear on the same counterpart.


Section 6.7.
No Third Party Beneficiaries.  The provisions of this Agreement are and will be for the benefit of the parties hereto only and are not for the benefit of any third party.  No third party shall have the right to enforce the provisions hereof.


Section 6.8.
Notice.  All communications provided for herein shall be in writing and shall be deemed to have been given or made when served personally or when deposited in the United States mail.  The following are the addresses for all purposes in connection herewith.

Capital Area HFC:
Capital Area Housing Finance Corporation
4101 Parkstone Heights Drive


Suite 280
Austin, Texas  78746
Attention:  Jim Shaw
Governing Body:
________________________
________________________


________________________


________________________


________________________
The parties hereto shall have the right from time to time to change their respective addresses and each shall have the right to specify as its address any other address by giving to the other parties hereto written notice at least ten (10) days prior such change.


Section 6.9.
Governing Law.  This Agreement and the rights and duties of the parties hereto shall be construed and determined in accordance with the laws of the State of Texas.  This Agreement constitutes the entire understanding of the parties with respect to the subject matter hereof and any prior agreements, whether written or oral, with respect thereto are superseded hereby.

Section 6.10.
 Headings.  Section headings used in this Agreement are for convenience of reference only and are not a part of this Agreement for any other purpose.
[Signatures begin on following page]

In Witness Whereof, the parties hereto have executed this Agreement as of the Effective Date by their officers thereunto duly authorized.

Capital Area Housing Finance Corporation

By:


 Name:



 Title:


___________________________________
By:


 Name:



 Title:
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